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Fitzgerald (A) 

This exercise explores the health insurance tax benefit for a retired Public Safety Officer 

(PSO); working with a brokerage statement; capital loss carryforward; student loan interest 

adjustment: state refund taxability determination; potential benefit of sales tax in lieu of state 

tax (in applicable states); and gambling losses as an itemized deduction. 

The taxpayer is a widowed senior whose husband died 2006. She receives a pension as a 

retired Deputy Sheriff. Neither she nor her husband were eligible for Social Security benefits.  

She has a brokerage account statement and a capital loss carryover. She did not itemize the 

previous year, but had high dental bills this past year. An itemized deduction worksheet 

(https://ta-nttc.tiny.us/Itemized-Deductions-WS) was completed by the taxpayer. 

Rosalina Fitzgerald SSN: 626-00-XXXX     BDATE: 11/10/1953     ADDR: 1510 Raupp Blvd 

PH: 826-459-5555 

• She received a state tax refund of $420 last year (is this taxable income?)7 

• Carryover long term capital loss of $68,425 

• Use zip code 60062 (Northbrook IL) for sales tax calculation 

• She won $985 playing slots at the casino; has gambling losses of $1325 

• Health insurance premiums $4,200; dental bills $9,200; co-pays: $478; prescriptions 
$945 

• Property tax $6,800; charity cash contributions: $7,645 
 

 

 
7 Review State and Local Refund Worksheet and Public Safety Officer exclusion for insurance 

premiums in NTTC 4012 
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AGI: $22,930 

 

AGI: $45,930 
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AGI $46,915 

 

AGI: $46,428 

 

After you finish entering all information for the tax return, go to E-file to complete the return.  

Use today’s date for the debit date. 
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ALPINE BROKERAGE LLC 20XX TAX REPORTING STATEMENT 
2715 Alpine Lane TAX INFORMATION SUMMARY Rosalina Fitzgerald 
Boston, MA 02110  1510 Raupp Blvd 
Account No. 111-227  YC YS YZIP 
Payer’s TIN: 95-7XXXXXXX  626-00-XXXX 

Form 1099-DIV 20XX Dividends and Distributions Copy B for Recipient 

1a Total Ordinary Dividends 5,859.66  6 Investment Expenses 850.00 

1b Qualified Dividends 3,987.43  7 Foreign Tax Paid 34.89 

2a Total Capital Gain Distributions 2,353.97  8 Foreign Country or US Possession VARIOUS 

2b Unrecaptured Sec 1250 Gain 0.00  9 Cash Liquidation Distributions  

2c Section 1202 Gain 0.00  10 Noncash Liquidation Distributions 0.00 

2d Collectibles (28%) Gain 0.00  12 Exempt-Interest Dividends 507.78 

2e Section 897 Ordinary Dividends 0.00  13 Specified Private Activity Bond 
Interest Dividends 

0.00 

2f Section 897 Capital Gains 0.00  14 State YS 

3 Nondividend Distributions 56.00  15 State Identification Number  

4 Federal Income Tax Withheld 1,600.00  16 State Tax Withheld 0.00 

5 Section 199A Dividends 654.85     

Form 1099-INT 20XX Interest Income Copy B for Recipient 

1 Interest Income 658.00  9 Specified Private Activity Bond 
Interest 

0.00 

2 Early Withdrawal Penalty 0.00  10 Market Discount 0.00 

3 Interest on US Savings Bonds and 
Treasury Obligations 

456.93  11 Bond Premium 223.67 

4 Federal Income Tax Withheld 0.00  12 Bond Premium on US Treasury 
Obligations 

0.00 

5 Investment Expenses 0.00  13 Bond Premium on Tax-Exempt Bond 0.00 

6 Foreign Tax Paid 0.00  15 State YS 

7 Foreign Country or US Possession   16 State Identification No XXXXX 

8 Tax-Exempt Interest 87.95  17 State Tax Withheld 0.00 
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ALPINE BROKERAGE LLC 20XX TAX REPORTING STATEMENT 
2715 Alpine Lane TAX INFORMATION SUMMARY Rosalina Fitzgerald 
Boston, MA 02110  1510 Raupp Blvd 
Account No. 111-227  YC YS YZIP 
Payer’s TIN: 95-7XXXXXXX  626-00-XXXX 

Summary of 20XX Proceeds from Broker and Barter Exchange Transactions 

1099-B Type Total 
Proceeds 

Total 
Cost 

Basis 

Total 
Market 

Discount 

Total 
Wash 
Sales 

Realized 
Gain/Loss 

Federal 
Income 

Tax 
Withheld 

A Short-term transactions for which basis is reported to 
the IRS 

17,749.50 13,932.50   3,817.00  

B Short-term transactions for which basis is not 
reported to the IRS 

      

D Long-term transactions for which basis is reported to 
the IRS 

8,089.35 5,194.75   2,894.60  

E Long-term transactions for which basis is not 
reported to the IRS 

      

Transactions for which Term is Unknown (C or F)       

Totals 25,838.85 19,127.25   6,711.60  

 

Enter Interest and Dividends8      

AGI after Interest and Dividends: $55,533 

Enter 1099-B and the carryover Long Term Capital Loss. If needed, use 9/1/2025 for Date Sold.  

AGI after sales and capital losses: $50,179  

 
8 Your instructor will teach you how U.S. bonds, Exempt Interest Dividends, and Tax-Exempt interest are handled in your state 
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Enter Itemized Deductions. Your answers may not match due to different general sales tax 
amounts. 

AGI: $50,179 

** Use zip code 60062 Northbrook, IL 

for sales tax calculator 


