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Hanson (A) 

This exercise covers a single senior. Leshaun Hanson supports his mother Serena who lives 

nearby in their city’s subsidized public housing. You need to determine whether he can claim 

her as his dependent and whether that impacts his filing status. His mother’s only income is 

Social Security and Leshaun pays most of her living expenses. The exercise also explores 

how to handle after tax contributions in a retirement pension when the taxable amount is 

unknown.  

 

● His Midwest pension has Box 2a blank taxable amount and Box 9b with an amount (A). 

You will need to use the Colorado Resource Toolbox (www.Cotaxaide.org/tools ) to 

calculate Box 2a taxable amount. 

o Received his first pension payment 11/1/2022  

o Single annuity 

● (A) Leshaun’s company offered him an early retirement package. As part of the offer, 
the company provides health insurance until he is eligible for Medicare. He has a self 
only insurance plan. Leshaun has an HSA that he uses for medical expenses. Neither 
he nor the company contributed in TY25. The HSA distribution $5,050 was used for: 
o $3,150 dental bills 
o $350 prescription drugs (Leshaun) 
o $795 prescription drugs (Serena) 
o $725 copays 
o $30 over the counter cold and flu medications 

● Leshaun wrote checks to various charities totaling $450 
 

Leshaun Hanson SSN: 822-00-XXXX 
Serena Hanson SSN: 878-00-XXXX     BDATE: 5/8/1939 
 
Where does the income from Serena’s Social Security statement go? 

Leshaun also had a consolidated statement from Alpine Investments, but it included only a 

1099-DIV and 1099-INT since he did not make any sales. 

Your instructor will teach you about handling of Tax-Exempt Interest Dividends in your state 

and other state specific issues related to brokerage statements. 

Instructor note: In the appendix, you will find Railroad Retirement forms, RRB-1099 and RRB-

1099-R. The two Railroad Retirement forms can replace Form SSA-1099 and the 1099-R 

pension for $42,757 in this exercise. The amounts on those forms are the same. 
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Taxable Amount from Colorado calculator: $_______ 
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Alpine Brokerage LLC TAX REPORTING STATEMENT 
2715 Alpine Lane 20XX Leshaun Hanson 
Boston MA 02110 TAX INFORMATION SUMMARY 4725 Mallard Ln 
Account No. 111-227  YC YS YZIP 
Payer’s TIN: 95-7XXXXXXX Recipient ID No: 822-00-XXXX 

Form 1099-DIV Dividends and Distributions 
Copy B for Recipient (OMB NO: 1545-0110) 

Form 1099-INT Interest Income 
Copy B for Recipient (OMB NO: 1545-0112) 

Box  Amount 
 1a Total ordinary dividends .................. 2248.16 
 1b Qualified dividends .......................... 2016.08 
 2a Total capital gain distributions 
 2b Unrecaptured Sec 1250 Gain 
 2c Section 1202 gain 
 2d Collectibles (28%) gain 
 2e Section 897 ordinary dividends 
 2f Section 897 capital gain 
 3 Nondividend distributions 
 4 Federal income tax withheld 
 5 Section 199A dividends 
 6 Investment expenses 
 7 Foreign tax paid 
 8 Foreign Country/US possessionVarious 
 9 Cash liquidation distributions 
 10 Noncash liquidation distributions 
 11 FATCA filing requirement 
 12 Exempt-interest dividends 
 13 Private activity bond interest dividends 
 14 State 
 15 State identification noXXXX 
 16 State tax withheld 

Box  Amount 
 1 Interest income 
 2 Early withdrawal penalty 
 3 Interest on US Savings Bonds and Treas 
obligations 
 4 Federal income tax withheld .................. 0.00 
 5 Investment expenses 
 6 Foreign tax paid 
 7 Foreign country or US territory 
 8 Tax-exempt interest ........................... 850.00 
 9 Specified private activity bond interest 
 10 Market discount 
 11 Bond premium 
 12 Bond premium on Treasury obligations 
 13 Bond premium on tax-exempt bond 
 14 Tax-exempt and tax credit bond CUSIP no 
 15 State 
 16 State identification no 
 17 State tax withheld 
FATCA filing requirement  

 

 


