Check Your Knowledge: Answers

1. A.Yes, Rebekah is a private event photographer, Treasury Tipped Occupation Code 503.

2. B. Sebastien’s tip income is fully deductible.

3. B. Tanya’s qualified tip deduction is limited to $25,000.

4.D. Ursula has an ITIN, so she does not qualify for any of the deductions on Schedule 1-A.

5. C. Because Van’'s tips are from his self-employment, his deduction is limited to the amount of

his net profit on Schedule C, which is $5,800.

6. B. Schedule 1-A deductions do not impact Self-Employment, Social Security, or Medicare taxes.

7. B. Schedule 1-A deductions are not “above the line” They do not affect Adjusted Gross Income.

8. A. Wendy can claim a deduction for her tips, because her filing status is not Married Filing

Separately. Xavier must file Married Filing Separately, which disqualifies him from the deduction.

9. B. The maximum amount of qualified tips that can be deducted per return is $25,000.

10. B. Premium tax credits are unaffected by deductions including the tip deduction.

11. C. Teddy can only support a deduction of $21,500 with records.

12. A. Wilfred qualifies because he has reported income, a detailed tip log, and he can assume he

is not part of an SSTB.
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