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Enter the information in to the Education and Scholarship/Grant Calculator 
 
1. John Jones, age 20, qualifies for the AOC. He brings in a 1098T and supporting documents that 

show he paid $6,500 in tuition and fees in the current tax year. The 1098T also indicates that 
John received $2,000 in unrestricted scholarships or grants. John has documentation showing 
he purchased $500 in books. John has a W-2 that shows $5,000 in wages.  

 
Result: $4,000 to be entered on Form 8863. No scholarship reported as scholarship income.  

 
2. Joe Brown, age 20, qualifies for the AOC. He brings in a 1098T and supporting documents that 

show he paid $6,500 in tuition and fees for the current tax year. The 1098T also indicates that 
Joe received $4,500 in unrestricted scholarships or grants. Joe has documentation showing he 
purchased $500 in books. Joe has a W-2 that shows $4,000 in wages and he took out $3,000 in 
student loans.  
 
Result: $4,000 to be entered on Form 8863. $1,500 reported as scholarship income.  

 
3. Julie Smith, age 22, qualifies for the AOC. She brings in a 1098T and supporting documents that 

show she paid $3,000 in tuition and fees in the current tax year. The 1098T also indicates that 
Julie received $8,000 in unrestricted scholarships or grants. Julie has documentation showing 
she purchased $500 in books. Julie has a W-2 that shows $5,000 in wages. 

 
Result: $3,500 to be entered on Form 8863. $8,000 reported on as scholarship income.  

 
4. Leslie Little, age 25, is a grad student. She brings in a 1098T and documentation that show she 

paid $12,000 in tuition and fees in the current tax year. The 1098T also indicates that Leslie 
received $14,000 in scholarships or grants. Leslie has documentation showing she purchased 
$500 in books. Leslie has a W-2 that shows $6,000 in wages and she took out $9,000 in student 
loans. 

 
Result: $10,000 to be entered on Form 8863, Lifetime Learner. $11,500 is entered as 
scholarship income.  

 
5. William Garret, age 40, has a son, Joel, age 20, who qualifies for the AOC. William brings in 

Joel’s 1098T and supporting documentation that show $6,500 was paid in tuition and fees in the 
current tax year. The 1098T also indicates that the son Joel received $12,000 in unrestricted 
scholarships or grants. Joel has documentation showing he purchased $500 in books. William 
has a W-2 that shows $40,000 in wages.  

 
Result: $4,000 to be entered on parent William’s Form 8863. $9,000 is not reported as 
scholarship income on the parent’s return.  Joel does not have to file a federal return because 
his only income is his $9,000 in scholarship funds.  His income is below the federal filing 
threshold. Joel will have to file an Oregon tax return because his income is above the Oregon 
filing threshold. 
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Note: Parents can only claim the education credit if we prepare both parent and student returns 
since the student has to report the scholarship income.  Another option is that the scholarship 
must be applied to the qualifying educational expenses.  An exception would be when a 
dependent ‘s income is below the filing threshold, as in Joel’s case. 

 
6. For 2019, same information, but Joel had a part time job which gave him a W-2 with $6,000 in 

wages. 
 

Result: Joel now has a filing requirement.  His scholarship income exceeds the $2,200 of 
unearned income, so he is also required to file form 8615 (Kiddie Tax).  Joel owes $308 in 
federal tax. 

 
 Oregon Adjustments: 
 

1) For the Tuition and Fees Subtraction in Oregon, Code 308, in the large top box labeled 
“Education Data”, use the Tuition and Fees amount listed in the yellow box.  Do not 
include books and materials.  In the Oregon tax return: 
a) You will enter the amount in “Subtractions From Income”. 
b) Click on one of the “Other Subtractions”.   
c) From the pull down menu, select “Federal Education Credits (tuition and fees 

deduction)”.    
d) Enter the Tuition and Fees amount you found on the Tuition and Fees yellow box on 

the calculator.   
e) Do not exceed the Oregon cap of $4000. 

 
2) If federal taxable scholarship income is used for housing: 

a) Enter the portion of the taxable income used for housing in the Oregon Resident 
Subtractions, code 333.  

b) The housing subtraction amount for Oregon is limited to the taxable scholarship 
claimed on the taxpayer’s federal return. 

 


